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Introduction to Economic Decision Making for Engineers
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The economic analysis of engineering decisions is based on fundamental economic
concepts of discounting, interest, time, inflation, price, value, and more. We study the
intuitive meaning of these concepts and their quantitative representation. We examine
economic decisions in an engineering context, and put special emphasis on the
uncertainties surrounding these decisions in practice. We study info-gap analysis of these
decisions based on the concept of robustness to uncertainty, as well as classical
probabilistic tools for risk evaluation.
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